SOCIAL BACKGROUND  OF MODERN NATIONALISM            255
in resources and industries. Still another theory lays the main
stress on the striving of capitalists for the suppression of the
Labour Movement at home. It is the fear of socialism and the
trade unions which induces them to give financial support to
movements which promise to divert the masses from their real
interests, and which aim at the elimination of class-war by
arousing national hatred and wars against other nations and by
establishing a dictatorship.
The armament-industries, indeed, in order to sell their pro-
ducts must keep in close touch with high military circles, and to
a certain extent they will be likely to share their outlook and
support their policy. It is also true that many wars were a source
of great enrichment not only to manufacturers of armaments
but also to other suppliers of goods necessary for warfare and to
financiers.1 In our time conditions have greatly changed, partly
through experience gathered from former wars, and partly
through the rise of democracy. The war-industries proper form
but a small part of the industries of a country, and what they
gain through a war is by far outweighed by the loss of other
industries through war-conditions. Most armaments, moreover,
are produced by firms which manufacture also goods that only
sell well in peace-times. Their interest therefore is divided, and
it may be that they lose much more through the reduction of
civilian consumption and of new investments for this purpose,
such as motor cars, building materials or railway-carriages, than
they could ever gain by increasing the output of armaments.
The time of great war-profits on supplies for the army has passed.
They were possible at a time when the governments had little
experience in safe-guarding their financial interests, and were
unable or unwilling to go far in controlling industries. The
reaction of public opinion to the scandal of war-profiteering and
the political evolution after the last war have radically changed
the situation. In the democratic countries severe measures have
been taken to restrict war-profits to a minimum, by means of
excess-profit taxes, fixing of prices, suppression of credits for
speculative purposes, prevention of inflation, and so on. The
most striking proof that capitalists in general do not believe in
wars as a means of increasing their profits is the fact that in
recent times the mere prospect of becoming involved in a war,
and still more its outbreak, have regularly led to a great fall of
1 The historical relations between capitalism and war have been described in great
detail by Werner Sombart first in his book Krieg and 2T^^tsmar, I9i2,andtheaiiilas
work Dtr modtrne Kapitotismus, 3 (in 6} vols., several editions.